AMENDED IN ASSEMBLY APRIL 10, 2007

CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 1186

Introduced by Assembly Member Karnette

February 23, 2007

An act to amend-Seetions-17053-70-and-236122 Section 11294 of
the Revenue and Taxation Code, relating to taxation, to take effect
immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1186, as amended, Karnette. inrceme-and-corporation-tax-eredits:
guahfied-property-Private Railroad Car Tax Law: assessment factors.

The Private Railroad Car Tax Law requires, in lieu of an ad valorem
property tax, the State Board of Equalization to assess and tax private
railroad cars operated upon railroads in this state by class based on
the owner’s acquisition cost, less depreciation, as provided. That law
requires the board to determine the average number of each class of
private railroad cars that are physically present in the state during the
calendar year immediately preceding the fiscal year in which the tax
is imposed, but excludes from this determination time in which the car
was undergoing specified maintenance.

This bill would additionally require the board to exclude from this
determination the average dwell time for cars awaiting loading,
unloadlng, or Ioadlng and unloadlng
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basis:

This bill would take effect immediately as a tax levy.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 11294 of the Revenue and Taxation Code
is amended to read:

11294. (a) In determining the averages required in Section
11293, the board shall exclude from the California factor-ear both
of the following:

(1) The average dwell time for cars awaiting loading, unloading,
or loading and unloading.

(2) Car mileage, car days or such other data-whieh that occurs
while cars are not qualified for revenue service and are in a repair
facility in this state requiring and undergoing or awaiting
remodeling, overhaul, renovation, conversion or repair which
necessitates total labor in excess of 10 man-hours.

Car

(b) Car days excluded pursuant to this section shall not exceed
90 days per car unless the claimant provides substantiation of the
necessity for the additional days in such form as prescribed by the
board.

SEC. 2. This act provides for a tax levy within the meaning of
Article IV of the Constitution and shall go into immediate effect.
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